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Folio-wing reoent U. S. Supreme Court decisions to the effect that ser

vices providod to commercial or industrial customers for business purposes aro not 

services of the type that qualify an establishment for the retail and service ex

emption from tho minimum vrage and overtime provisions of the Fair Labor Standards 
•I '. ' " • • . ' • ' • ' 

Act , the TTage and Hour and Pub l i c Cont rac ts D i v i s i o n s , U. S. Department of Labor 

vr i l l i n s t i t u t e enforcement proceedings a g a i n s t a f f ec ted laundry and l i n e n supply 

f irms beginning January 15 , 1947. 

The arjiouncement was made by L. Metcalfe TiYalling, Adminis t ra tor of the 

D i v i s i o n s , in revoking the Divis ions* Release A-2, of November 25, 1943, vrhich i n 

d i c a t e d t h a t no enforcoment procoodings vrould be i n s t i t u t e d a g a i n s t laundry and 
' ' ' , . „ . . . . . ^ ^ . . . . . . , . . . . - . ' ' - . , • ' . I . . ' . . ' , ' . - ' . . ' • " ' 

l i n e n supply companies, the greator part of whose servicing vras in intrastato com

meroe, until the question of the applicability of tho rotail and servico exemption 

for such firms -was resolved by the courts. v 

"Supreme Court decisions in the Roland Electrical Co. v. Vfalling, and 

laartino v. Michigan lYindovr Cleaning Co. cases clearly indicato that services to 

coramercial or industrial customers for business purposes are not tho type that 

qualify an establishment for the exemption," l i r , Yfalling said. "Therefore, wo 

conclude that vrhere an other-wise covered establishment, such as a laundry, performs 

sorvices for private individuals for porscnal or family use and also performs simi

lar activities for commercial or industrial customers, the work for the commercial 
" ., ^ , . ,.' . I . . . I . . . ' ,-', . . " " ' ' y . • • ' 

or industrial customers, is nbt, in general, exempt. ". . '.,•',. ' 

The Divisions vrill, however, continue to adhere to the position that the 

performance of some nonexempt servicing in an other'-rdse exempt establishmont vdll 

not defeat tho exemption if the amount of such nonexompt servicing is not substan

tial in relation to the total servicing performed by tho establishment, Mr, Walling 

announced. Nonexempt servicing is considerod substantial, for caiforccmont pur

poses, vrhoro it producos moro than Zb% of the gross receipts of tho establishm-ent,, 
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